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statement of Financial Performance 
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In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of GRAP” issued by the 
Accounting Standards Board, the Municipality applied deemed cost to Investment Property, Property, Plant and 
Equipment and Intangible Assets where the acquisition cost of an asset could not be determined. 
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usefui lives, and in v/hat condition they will be at that time. 


George Local Municipality 

Financial Slatements for the year ended 30 June 2014 

ACCOUNTiNG POLiCiES 
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Management judgement is required when recognising and measuring provisions and when measuring contingent 
liabilities. Provisions are discounted where the effect of discounting is material. Additional disclosures of these 
estimates of provisions is included in note 18. 
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When significant components of on item of property, plant and equipment hove different useful lives, they ore 
accounted for os separate items (major components) of property, plant and equipment. 
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Investment property shall be recognised as an asset when, and only when: 

• it is probable that the future economic benefits or service potential that are associated with the investment 
property will flow to the entity, and 

• the cost or fair value of the investment property can be measured reliably. 
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Heritage assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic 
significance and are held indefinitely for the benefit of present and future generations. 
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amount of the heritage asset. 
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The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial 
liability is measured at initial recognition minus principal repayments, plus or minus the cumulative amortisation using 
the effective interest method of any difference between that initial amount and the maturity amount, and minus 
any reduction (directly or through the use of an allowance account) for impairment or uncollectibility. 
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ACCOUNTING POLICIES 
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Class Category 

Loans and borrowings Financial liability measured at amortised cost 

Trade and other payables from exchange transactions Financial liability measured at amortised cost 
Consumer deposits Financial liability measured at amortised cost 
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objectively to an event occurring after the impairment was recognised, the previously recognised impairment loss is 
reversed by adjusting an allowance account. The reversal does not result in a carrying amount of the financial asset 
that exceeds what the amortised cost would have been had the impairment not been recognised at the date the 
impairment is reversed. The amount of the reversal is recognised in surplus or deficit. 
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Payments received under operating leases are recognised in surplus or deficit on a straight-line basis over the term of 
the lease. 
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Any impairment loss of a revalued non-cash-generating asset is treated as a revaluation decrease. 
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After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the non-cash- 
generating asset is adjusted in future periods to allocate the non-cash-generating asset’s revised carrying amount, 
less its residual value (if any), on a systematic basis over its remaining useful life. 
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1.19 Unpaid conditional government grants and receipts 
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In circumstances where services cannot readily be measured and quantified, a flat rate service charge is levied 
monthly on such properties. 


•o 0 o 
2 £ 8 
o o b 

Q. "to 
to •— 

8 

^ D 0 
a 8 £ 
S E o 

i88 

O >.-S 
o 

C 

o 


O U 


T) 

c 

0 


0 

P 
0 

P 

1 a 

2 o) 

CL C 

I! 

0 £ 2 

D 


li 

0 0 

c c 
O) o 
o 


to jq iy 
.-t O 0 
C X 2 _ 

=> .0 2 


a£ 


a 

2 

2 c Q. 
CL D)^ 

^00 
u 2 R 


u 

p 

0 

M— 

o 

p 

o 

>S 

^ 0 
u -C 


u/ 

D) 


9 Q. 

=£ E 0) 

ai"’ 

2 O 
b 

^a:o 

I — 


,y £ < 

■5 E 
0 o 

0 ) 4 =: 

■D 9 


li 

2 0 

CL 


D) 


0 ! o 

C O O 
^ CL 

£ 2 D 


0 P 

Qi: D 

E 

13 
£ < 
is 

li 


0 


9 a) 
0 >■ 

II 

o) 

.E 0 

D C 


b £ 
9 0 

O to 

^ o 

to ^ 

o 0 


U 


0 

■o 


p 

a 

0 
> 

0 

y P 


9 o 


2 


u 

0 p 

_ 

.■CJ D h 


c 


0 m 4 = O 

»- Hi to TT 


li 

-X c 

SZ 0 

. 9 >E 
o a 
■ o 


c 
O) 

_ o 

0 u 
0 


•D 

c 

O 

■D 

0 

C 


O > 
c < 1 > 
o Q 
u O) 
0 .9 

to to 
C C) 
0)0 
O =C 
U 0 
0 ^ 


-s - 


to to 
0 0 


0 
E 
o 
o 

.0 o 


0 0 
c c 


>- 

X) 

"O 

0 

0 

■Q 

c 

0 


0 

y 

0 

to 

0 

£ 

c 

0 

5 to 

•D •■g 
0 E 

0 

O) O. 
O -O 
u c 
0 D 

. 5 ^ 0 

to o 

2 v c 

O) 0 

b .y 

-c: 

u o 
O p 

tl— 

^ O 
D .S 

■D 2 
0 £ 

2 8 
a-o 
aP 
o U 

0 p 
x: .ii 2 
x: 

o^ 
c £ 

b 

8 “o 
a o 

o a 

0 CL 

£ o 

1 i 

Xp 
^ < 1 ^ 


p 

a 

b 

00 


0 


0 0 

? b £ 
^ 0 O) 

O c 

£ t 

50 a 
li: ck: o 


c 

0 

O) 

o 


o 

IZ 

0 

n 

c 

o 

•D 

0 

t 3 

P 

o 

u 

0 

E . 
o c 
8 § 
•- E 
0 0 
x: 0 


o 

XI 


D) 

o 

>* 

u 

c 

0 

O) 

O 

0 


££ 

P 

^ E 

O o 

o£ 

■D •- 
0 “D 
0 

C .i^ 
O) C 
O O) 

u o 

0 U 
*“ 0 


0 

E 

o 

u 

c 


0 
y 

0 

0 

>- x: 
u »- 

c 0 -d 
.2 O) 0 
K o e 

£ 

E 
o 
u 


c 

o 


c 
o 

D 
CT 
C 
0 
E o 
E^ 
0 ) 0 S 

< U x: 


>s . 

o 

c 

0 


o 

■D 

0 

to 

C 

O) 

o 

u 

0 


o 

p 

0 

o 

C 

o 

c 


c 

0 

E 

0 

0 

b) 

o 

to 

p 

o 

to 

c “d 
0 o 
E £ 
P ^ 

"to C 
C .4- 
•— to 

^ 2 

>.£ 
o C 

u 

O) <D 
.9 t 
^ 0 

o O 
.c f 




t 0 y 


0 £ 

1 E 

a 0 

S o 
c o 

0 C 


O) 0 
c u 
m c 
3 O 
O C 


ia ^2 


£ 0 -n 

O 5 ^ 


^ ”n O 
0 P O^ 



O .0 


a o 


0 


■o ^ 


George Local Municipality 

Financial Statements for the year ended 30 June 201 4 

ACCOUNTING POLICIES 



<D (D 0) 
‘— 

O :£ O 

^■11 

O ^ n 


o 

c 

o 


*0 0 ) 
0 


u 


o 

u 


D)-d 
,0 0 ) 
(D o >" 
“ 0 ) O 

a 

.“2 £ 
0 ) $ 

(/I 

b 2 

0 p 

D o 


a- 

c 2 
o ^ 


<D 


O 0 

^ O 
C 1= — ^ 
0 .^- 0 ^ 

E ^ CO § 

C 2^-q 

C (D o 0 

^ O 


0 Q_ 

O 0 


G) 
0 


S E "S 


-ili o 

0 CD 


(D 


0 


^ U CD 
O 
"c 

CD 




C 
0 
sz 

^ _ 

■o O 
9> D).^ 
0 o? 

og 




O 

0 


0 0 
p- 0 


O 


0 

O 


D < 
O 

- 

>^-C :C 
^ CJ 

Q. ^ 

O 


0 

E 


O 

D) 

0 

O 

U 

c 


a p 55 o 

^ 5 -2 o 
t -ol o 

0 JS 0 

5 C > ^ 

" R o 
8 ^ 


: I 

i 0 

: 


0 
c 
O 

2^ 0 b) 


0 


0 


o 

E ^ o 
£ o >' 

^ 0 


o 

0 0 

=g g 
^ 0 
O > - 
ape 


0 


0 

> 

o 


c 

o 

u 


. 

O 0 >- 
- 

coo 
5 Q..^ 

§ 

iS ^ 

oil 
0,0 0 
M _ U - 

0 . -Q 

C o 2 

1 -R o 
° i “P 
^82 

t 2 o 
.e ^ > 

E a 
> 


D 


0 i:? 
U 0 


0 


c 
o 

o 

O 

^ 8 o 

C CO 

<D •Q-'S 


(D 

£1 

5 


11 

CO ^ U 
‘to r- </> 

O n 

a >:,8 

u 0 e 

0 a p 

o -e 
-e Q. ^ 

o fl , "O 

o ^ 


0 


v» 


_D 
O 
> 

C .b= 


0 


^ 0)0 


c 

o 

o 

■D 


U 0 

P -e 


«o 

C C ^ 

O O g 


c 
0 

E 
a 

^ a 

H-' 0 

oR 

D 


o o cr^ 
Q Q 0 a 


•o "O 
0 0 
-♦— CO 

O ‘c 
.i^2 D) 
O) O 
0 U 
“ 0 
C ^ 
O .ii2 


0 


O 


.!2 O 
2 o 


~o 

c 

0 

a 


c 

b 


0 X u "S 
^ 0 < 0 


■O 

c 

0 

a 

X 

0 


D -D 

l§ 


O 

■O 

c 

o 


U 

0 < o 

to •+- D 

act: 
^ g > 

0.0 
c '' 


^ o E 

:g 5 O 

*5 0 0 

4:: U CO 

O o 

C 7 ^ 


O 

Ir 


_ y 
0 > 0 D .-Q 


0 


o I 
0 u 


0 5 

.^ 0 ( 1)0 
' x: ^ a 

*0 •+- H- ^ 

® n C 2 
to O .!= *- 

•C C H- (D 
O D D ^ 
£ M_ o ■*■ 


^ 0 
0 


^ 0 

0 ^ 
pE 


P O)^ 
0 ’-o 
2 

E.C 
o . 


> 
o 

o sz _ 
0 -- 

E 

0 0 D 
3 ^ "O 

C C (D 


0 

sz 


5 > 8 | 

d) 0 E -e 

cx Qi a > 


0 

n 

o 

> 

*0 

U 

0 

to 

0 

E 

o 

u 

0 

n 

c 

o 

b) 

0 

c 

0 

JZ 

’u 

0 

■Q 


D 

a 

b 


"O 

0 

to 

‘c 

O) 

o 

u 

0 


c 

o 

c b) 
O) c 

i? 
1 § 
8i 

3 < 


Conditional grants and receipts 

Income received from conditional grants, donations and funding are recognised as revenue to the extent that the 
municipality has complied vyith any of the criteria, conditions or obligations embodied in the agreement. To the 
extent that the criteria, conditions or obligations have not been met a liability is recognised. 


•- g 
*u 

b D 

o)b 
0 ^ 
£ c= 
0 

-2 E 

n 2 
o 

D p 
a£ 

f •- 

‘Z -Q 
“ 0 
. C 

c o 
g 0 

1 1 

8 1 
c *“ 
E o 

O) 

> •£ 
0 


u 

c 

o 

■D 

b 

U 

U 

O 


■D 

O E 

0 O 


8.2 
^ a, 

Ln 

0 E 
> _ 


C 

o 

■D 

0 

c 


t: 

O 

a 


0 
u 

0 "O o 

0 c 

oo "n 
m S' 


oR 
8 


U 

O 

E 

0 


C 

o 


o 

U— 

0 

■D 


2 

a 

D 


■Q 

0 

’c 

D) 

O 

U 

0 

0 

u- 

O 

■D . 
0 "0 
b 0 


C 

0 

a 

E 

o 

u 


£ ^ Cl 


O 0 
-C £ 


G .‘>2 

CD Xi 


0 0 
r- 

O ^ 

a-^ 

0 0 
iz 

c 

n ^ 

£ O 
U 

O 0 

0 P 
b ^ 

CJ CO 

C *CO 

i8 

IS. 

^ £n 
^ 0 o 
0 E 

oo 


g 0 *0 


u 


o£ 

t/1 

0 o 
c 


c 
0 
a 

X ’> 
0 > 


0 


O 


£ 0 


0 


o c 
c O) 
— o 

S 0 

0 0 

<»> $ 
b c 
0 

>r a 

♦= X 

O 0 

a 0 
b £ 

0 5 
£ c 

- 2-6 
o o 


c= P -c: 

o .0- (J 

11 
■D 
0 n 
O £ 


c 

0 

a 

E 


o 


£ % 
n ^ 


0 

a 

0 

sz 


^ 5.-- 
E a 0 

•I 5 H 

E - O 
2 .P E 

2 c o 

^ g 0 

b ^ 


o 

‘u 

c 

o 

c 


0 

. b 

E 0 
O) E 

c Eb 

0 -»= 

1.^1 

- 2 
O oo 


c 

.p 

b 

c 

O 

u 


u 

0 

b 

£ 

b 

0 

"x 

0 

0 

x: 


0 

D 

C 

0 

> 

0 


0 

U 

C 

o 

E 

b 

0 

a 

g 

b 

c 

o 

c 


£ 0 
o 0 
c E 
0 ) 0 

i2 
0 
> 


0 
0 C 
0) ^ b 

0 

ox^a 
■52 P 0 

P 0 

4= O 


O O 


O P 
u 
0 


■D 

c 

o 


o 

0 O) 


o 


E 8 2 -- 

O £ b - 


-E o 

32 
.P a 

it O 
•Q 0 

.‘i2 (D 

b 0 

£ "0 
C 

0 D 
O 

C 0 

0 n 

•l2 

<i> 0 

i— 

0 2 

5? 

.‘fi 0 

0 X 
Q) 0 

£ 0 
^ sz 


c 

0 

sz 

5 


0 
u 

O) 

c 

1 

o 


c o 
O c 

•D 0 
C X 
O 

. o 
c 

0 >- 

^ 0 
CO 

"O 

0 

P c 
.p 0 

is 

S! 

0 c 
•£ 0 

2 E 
‘a P 
0 ‘5 
0 o- 
o p 

-I— 

CD G) 
Ji: r- 



CN 

CN 


iOOrH AffsiCA 


George Local Municipality 

Financial Statements for the year ended 30 June 201 4 

ACCOUNTiNG POLiCIES 


X 

o 

I— 

■D 

<D 

■o 

"D 

< 

0 ) 

o 

> 

CO 

CN 


0 C 

-R - 
D 0 

> n 

O 

cR 


O 0 

^ n 
0 o 
c > 

(D *0 

c o 
- 0 


X M- 

o o 


t: 

o 

a 


T) 

0 
■D 

u 

^ ■Q 
0 0 ) 
^ -o 

O 3 

> T3 

M_ C 

OO 

c 

if 

ll 

2l 

0 S 

^ 0 
■D x: 
0 


0 D 


>- 

o . 
a c 




■D 
o -9 


g 
0 u 


0 0 
^ > 


Q- (D 


> 5 

. 0 T5 

r- (^ < 


0 

_D 

O 

> 


CO (— 
^1 
§) 0 




c 

D 
O 

U Q. p 
U Q. E 
O D 0 


0 C 

^ £ "o 
‘ 0 
_ 0-5. 

.ii 2 Ij E 
^00 

t a O 


_Q 

O 


O 

Q. 

‘g 

‘c 

D 


0 

^ f— 

C ■“ 

“ c 
4-' o 

U ‘4= 


E v^ 

< 

»- > o 
0 ^ 
£ b 

■Q o - 

c 

E <u 

all 

^00 
Ip CO N 


° t 

c y 


■o 
0 
■D 

< B? 


0 o 
0 


c Q. 

CO 

0 
b 


0 r- 
^ 0 


^ ■§ 


D 
O 
O 

o 

O 0 

>^£ ^ 
a 
0 
u 

.y o 0 


0 

0 

x: 


S Cl 


< 

D 

O 

oo 

0 

£ 

E 

o 

o 

o 


c 

0 

E . 

o b 
ao 

0 g 

D) O 
C C 

1 c 

M— 

0 0 
JO sz 


^ O 

0 t/> 

^1 

a ^ 

I- 5 
< > 

0 

0 JO 
Cl-*- 

o ■■ 


c 

® R 
£ < 


u 


o 

SI 

o 

o 

0 

a— 

o 

>- 

D 

■O 


c 

o 


u 

0 

*o 

a 


a 

o 

o 

o 

73 

0 

E 

E 


0 
o 

O T3 
U O) 
0 
U 
c 
o 
o 

0 
sz 


o 

CL 

0 


U 
0 

■E ^ 

0 £ 
Q. O 
0 

-«— 
.>> c 
0 
D 
CT 
0 
CO 

jD 
D 
to 

73 
O 

0 
a 

0 
s: 


o 

0 

E 

0 

o 

to 

g 

o 

c 

o 

c 

M— 

0 

sz 


0 

S u 


O C 
^ O 0 

C - 

0 
E 


h; ^ 
'-R ^ 


_ CO 

S "c 


0 


o 

sz 


u E 

o E O 


a 

o 

a 

CN 


O ^ 
^ D) 


CO 73 

T 

0 O 

0 .5^2 
O 

"to 0 

o o 

u ^ 

It 

il 

c Q. 
•- 0 

£ 0 

■Q £ 
0 »- 

c £ 

o o 
u ^ 


c 

0 

> 

0 

O) 

c 


Is 

3 ^ 

, CO 

"D O 
^ X) 

o| 

71 ‘co 

1 B 

^ O 

B 2 
u o 

2 o « 
o £ c 
o £ c 

^ 7^ P 


0 

O 

■D 

O) 

C 

t: 

o 

a 

0 

0 

4= 

D 

i/> 

“c 

0 

> 


R- o ^ 

O Q- CN 

U 2 ^ 


0 


0 


n ^-2 
O r* 

o 

RRR 

b - 8 


0 0 


0 

x: 


o § o 

CO > 

-g 0 0 
0 0 £ 
>. x: r- 


C 0 
O X 

•r| 

0 O 

CO ^ 

b -t 
0 £ 
X m 
0 

O T) 
a 0 ) 

If 

O 0 

0 £ 
X i4- 


ss 

0 to 

oR 

^ D) 

!q 

O g 

0 0 
£ CL 
O 

!l 

■R ^ 

^ o 

a H 


0 


o 

b>s 

Jt: ^ 

■y S 7 :^' 


0 

o 

0 

0 

X 


0 

1 = 

O 

a 

•u 

0 

D 

0 

(X 

'O 

CN 


0 


X 
0 

0 
C 

^ 0 
u ^ 

o 


o o 
c o 

ic 

Q. E 
E 
o 
u 
o 


0 


u 

0 

X 

D 


0 

b 3? 

to c ^ 
0 0) >• 
iz 3 £ 
o ^ c 

Q_ £ 0 


0 

X 


>> 

X 


X 

0 


c 

o 

u 

0 

b 


0 

X 


c 

o 

u 


g 

X 

0 

E 

0 


0 

b 

E 


0 

c 

o 

X 

D) 

3 

O 

X 


u 

0 


X 

c 


c 

o 

u 

t^ 

'c 

.g) 

*co 

E 

0 

X 


n P 


li 

>< C 


0 


U 


X 

C 

o 

0 

c 

c 

o 

0 

a 

c 

0 

E 

0 

O) 

D 

C 

D 

E 

>> 

0 


O >^f: b 
— U 0 
0 X 
.P O 

^ O 


O) ^ 

• ~ c O 

tz 

E 

b >. o 

R E_^ 

o £ 

C H- 

•^00 

0 O _Q 

C E 

SJE 
0 

"u ^ 

0 0 O 

.P CO 

X o 
£ u 


X 

0 

X 


0 

X 

c 

o 

CO 

. 

Q. <D 
O 

X C 
C 

R 

0 y 

P P: 
X c 

£ .y> 

O 0 


0 M 


X 
c 
o 

X 


O C 0 
>- o c 

y >- o 

0 :tz 


£ 0) 


to c: 

2 b 

0 i 2 
■jz 0 

£ a 
0- ^ 
R u 

0 D 
C 

0 .y 

1 ■! 


o 

a 

X 

0 

£ 

0 


^ '■R 0 

U 0)0 

<1^ . £ -c 

S i 0 
■p ^ o ^ 
P 0 o 
£000 

Bi.R 

IR-la 

^ 0 c 


c 

O 

to 

X 

D 


O 
c 
0 

>- 

^ ^ 0 
£ £ ^ 


= 
3 
X 
X 

c 

•- X 

CO c 

0 o 

£ X 
c c 

LU CN 


o 

>. 

o 

5 


3 

a 

0 

Q 

o 

>- 

o 

2 

0 

> 

"d 

U 

0 

X 

UJ 

0 

X 

O) 

c 

‘0 

X 


c 

0 


0 

X 


O) 

£ 

X 

o 

Q. 

0 


U 

O 


0 
y O) 
£ o 

O) § 

i E 

O P 
^ 0 
c £ 

80 

X o 
c 
o 


0 


o 

>. 0 
X 

0 £ 
-Q E 
p)E 
£ o 
£ U 

1 2 

O) >. 

0 
X 


0 
X 
D 
U 

.^X 


c 

O C 
CL D 

2 0 
RR- 

^ c 

p 
8^ 


•F O 


0 

C 

c 

o 

0 

a 


0 o) 2 

"■iR 

> ^‘c 

afi 

0 
X 


0 U 

E ^ 
^x 


I ^ 

- , . o 

U) ^ Q) 
O = CL 
C < <>0 

O 

E 

>- 

0 

• 


S C5) 

O C 
^ t o 
R O -2 
CL Q.^ 

b 2 u 

£ <D £ 
X V\ 


X 

0 

o 

0 

a 

X 

0 

0 

X 

>- 

o 

E 

o 

X 


O) O O) 


c _ 

r; ^ c 

•^2 O 
0)0.0. 
c u y 
£ ‘c 

COD 

£ £ 2 
n L*- 

0 

b £ £ 

X 

^ X 
0 0 

O R 


0 

X 

E 

0 

E 


0 

X 


o 

X 

0 

X 


O) 

c 


£ o 
^ o 

sR 

0 0 

X X 
O O 

o ^ 
o c 

b E 
o 0 

C C5) 

o P 

to C 

0 p 

a E 

o o 

O £ 

u 

0 C 
X 0 
-*- D 
‘P ^ 

o c 

i2 0 
0 X 
X ^ 

E “ 
0 
E 


0 
u 

0 0 
to ^ 

£ ci 
O £ 


c 

o 

o 

E 


0 

O) 

X 

D 

fiO 

rs. 

CN 


o 

0 


c 

0 

> 

‘O) 


X 

g 

X 

5 

0 

O) 

X 

D 

X 

X 

0 

> 

o 

a 

a 

o 

u 

c 

D 

O 

o 

o 

o 

E 


0 

X 

c 

to 

1 

o 

0 

O) 

X 

3 

X 


u 

0 

X 

D 


C 

O 

o 

to 

’O) 

0 


IT O.: 


X 

0 

C 

o 

X 

o 

0 

0 

CO 

0 

U 

3 

O 


0 

£ 

0 

X 

c 

o 

c 

q 

o 

E 

o 

]c 

0 

X 

*> 

o 

CL_^. 

"n ^ 
2 o) 

£ X 

R| 

U Q. 

c o 

D X 

E ^ 

X o 
m CJ) 
g 0 
X 0 

O £ 


to O) 

^ b 


0 

o 

c 

o 

X 


£ B 

§x 
2 §> 

0 2 
X sz 


0 o 

to U 

o o 
a o 

c_ 

D C 

3^5 
2 b 

0 3 

O b 



X 

0 

c 

0 


X 

c 

o 


o 

X 

o 

D 

O 

o 

o 

c 

o 

c 

o 

X 

0 

b 

a 

0 

CL 


0 

O) 

X 

D 

X 

X 

0 

> 

o 

1 b. 

a 

a 

o 

0 

X 


performance outcome objectives. 


George Local Municipality 

Financial Statements for the year ended 30 June 2014 

ACCOUNTiNG POLICiES 


■D 

<D 

D 

C 

c 

o 

c 

,o 

o 

E 

o 


<D 

O) 

*0 

D 

CQ 

rs. 

<N 


^ -Q -D 
C C 
-g O O 




D) C 

o ^ 

"c E cQ 
0^0 
H ^ C 

•- •§ b 

o E 
c o 
U 


o y 

tz 
(D 
O 


Q. c 
0 <D £ 

^ e - 

^ (D 


O 

CN 

I 

NO 

o 

I 

o 

CO 


CO 

o 

CM 

hL 

9 


E 

o 

4 = 

■Q 

O 

0 

a 

o 

o 


0 

SI 


0 

> 

o 

o 

0 

O) 

■D 

D 

n 

■D 

0 

> 

o 

a 

a 

o 

0 

sz 


0)0 
c 

ll 

§ S 

o ® 

M— ^ 

^ 0 'o) 
O C ‘ 

£ S 

O *“ 


0 


0 


c 

0 


0 

s: 


o 0 

o O 
u ^ 


0 


c 
o 

0 0 
b b 


D ■*“ C 
JQ -Co •- 

0) S ^ 

^ 0 0 

.ii? "0 
■o > o 

c 2 u 

O CL C 

^ c 
£ O) o 
5 <D <D 
^ 7 

■2—0) . 
c 

g Ef § 

*Q 0 0 C 

iifi 

£ ^ R o 


- -Q ^ 

0 9 0 -5 
< 


.9 O 

1 1 

LI- D 

|§£ 

O .S’ p 


g 

‘u 

c 

o 

c 

Li- 

0 


0 "O 


55 E -2 
0:2^ 
^ 5) 0 

0 c r: 

-C — 

o -o 

c jt= o 
— u *0 
*000 
a o 
«/> c 

^ o 


0 
■o 

D 

O ^ _ 
COO 


0 
o — 

-♦— 

0 O 
O) 

"O 


D 

jQ 


6". 
■O -O 

3? "o 


c ^ 
0 o 
E o 
o 

0)0 
o £ 


0 

S--n <1^ 
0^0) 

0 O) *0 

^ C D 

=E 0 -Q 

C -O o 

0 0 c 
0 

1 ^ 0 

O 0 £ 

-Q u c: • 

0) § 0 ^ 
8 

^ o 

ijm □ 00 O 

^ 0 r 

^ 0 U 0 
0 ^0 


I O 

5 


0 




to to 


5 o 


c 

o ^ "o 
C E -c: c 
O 0 0 0 

9-0 0 


o T) 


'M' 

CM 

CL 

< 

O 


E 

0 


■D 

0 

D 

O* 

0 

i— 

O 

c 


T5 

O 

*s_ 

0 

a 

to 

D 

O 

’> 

0 


0 

s: 


u 

0 

a 


c 

o 


o 

c 


0 

> 


o 

a 

E 

o 

o 


X C 
LU 00 t 


00 


■O 

0 

s: 


sz c 


u 


6 < c 
^ ^ o 
^ U E 
P < ^ 


0 0 .i2 

(J JZ ^ 


C 

0 D 
D ^ 
C 0 


0 


^ 'A' 

o ^ ^ 


o 

;C 

0 

D 


o o > 
E — 0) 

O) o c ^ 
O § o o 

o 2 r -D 


C 

o 


0 


c 

O 

to 

o 

■O 

0 


E.^ 


■O 
c 
0 

- r 

^ s 

■d E 
0 E 
0 

o 

D) 


o ■*" 

u .5^2 
O .-t= 

o _ 


^ O P > 0 


y. i- 

P ^ 0 O 

i-? 


0 to 
JO c 


0 


0 I -Q 
o -O 

0 to 0 

S-f O 
0 ~ ■P 
c -o o 
“ 2 u 


■o 

E 
c 

0 0 

_§ 0 .^ - 
a’P ° 
o "O 
c ^ it 0 0 


6 ?? 
o 
u 
0 


3^ E C 


0 


a o 
^ u 


D _c d 


o 
E 

2 •- 0 "o 


o -o 
o c 

to O 


c 

0 

a 

X 

0 


2 o ^ 

Ifzl 

P- u P 


0) £ 


0 


D ii= JD 
8 0) " 


O 

k. 

D 


0 

a 

X 

0 

■D 

0 


3 

o 

C 


00 

CM 


0 o 0 

•"cO-O0i| 


0 £ 

18 
•O o 
c 
0 


u; to it 
O C t 
0 0 
E P Q. Q- 

b 


0 o 


n P 
X <^ £ 
0 0-^ 


■o O 
0 

to to 

c 


^.O’-D 


87 

C — O ic ^ 
~ cn .c M_ i- 
0 0-^00 

o -p ■" 


- o 

D CM 


0 


3 "p s ^ S 
- d t: o 


0 


c _ 

O X ^ 

o 0 z £ 


1.29 Fruitless and wasteful expenditure 


■o 

o 

JO 

~o 

0 

■g 

o 

> 

o 

c 

0 

0 

JO 

0 

> 

o 

jC 

£ 

D 

O 

$ 

■O 

C 

o 

C 

d 

> 

c 

0 

•O 

o 

E 

to 

o 

IZ 

y 

!c 

0 

b 

d 

c 

0 

a 

X 

0 

to 

C 

o 

0 

E 

0 . 

1 9 

0 0 
P- ^ 

X 0 

0 c 

D P 

td 0 

0 n 


o 

“O 

C 


O -O 
o 

C 

o 

to 

o 
0 


P*- £ 

£ it= r 

0 B I 
0 ^ ’- 

a~ S 

m <1> >- 

c .-2 ““ 


6 ^ 


)K C 

S-2 


0 

0 


0 8 


Ql) 

c H 
0)^- 
o 
u 
0 


u 
o 

8 "p 1 
0 0 0 

^ p 
u, P cr 
— u 0 

E *” jQ 

2 n ^ 
U cn 

'O ^ 

0 2 •■= 

^$■0 

® ’-5 2 

_ C 0 


D 

»4— 

0 

•♦— 

to 

o 


0 

Q. O 
X O 
0 0 

5^0 

■p r ^ 
§.8 ^ 
c 

'5 >* 0 
0 £ 

. 

£ X 0 

O) 0 Q 

■iUl 

0 o M_ E 
^ E o o 


E o 9^ 


Iz 

2 CL 


.-i 0 ^ 

■o a P D 
- d 


^ ’n 

8. -2 ® c 
y- u £ o 


o £ 

< tc ’5 O 


0 

3 

d 

C 

0 

a 

X 

0 


CO 

o 

8 


c -O 0 

*“ 0 JI 

to to 


°g8S 


>0 

UO 

d 

z: 


0 .t= 


.b D 

0 0 
D to 


w 0 

u o ■§ 

< CM 


.— to 


U 

< 


U 

< d 
c 


u o 

0 _ 
0 o 


0 .5^ ^ y 


rVN r- r\ ^ 


O) c 
o o 
c 

^ u 


a 

X -j-j 

p 0 


O 
■Q 
0 

O 

T5 0 

0 ■i= 

C 

O :t7 

O .-= 
U U 


O O 

rrr to 

2 o 

i2 ^ 0 

0 0 E 

O — 

— 0 • 0 
U_ OQ >‘ br 

d 0 

.9-=8£? 
•EO-S “ 


0 

u 

c 

O 

c 


1.2 

£ ql 

o 0 
■ sz 


0 X 

E P 

0 to 

O) P 

8 - 
S o 

_ y “■ 
£'■^2-0 

■£ 8 p y 

8^0 8 
"b 0 

-I- Q. o 

0 a 

^ CO §-.-2 

0 0*:^ 9 
pf :^.-i 

P P c 
0 -.9- p 
8 - U Q. 

g- U c ^ 

0 < D 
.to to 5 

§ <» - 
£ £ C5) 
.tz 5C 0 
*n '"tr ^ 

y 00 o 4= 


c 

D 
O 

C 0 
0 SZ 
D 

P" ^ 
0 -Q 
n "O 

3 8 

.^■8 
^ c 
•“ o 
-K 0 


0 C 
> to 

8 p 

9 p 

0 p 
p 0 

1 & 
0 


c ^ 0 

rs 


y 0 


0 Q- 


0-2 
0 0 0 

t 8 8 

o E 
0 t " 


D 


0 


O 

D 


o E 


y -H p 


k. 0 


D 

O) 

o 

o 

CO 


0 P P D 


D) 

0 0 
b: SZ 


0 nz 

S "P 

^ 0 
O X 
0 0 


0 
CL 

O 
0 
c 
O 
c 

ii; o 2 
0-0 
0 


c c 
0 0 
E E . 
0 0 u 

o D 9 
<b (b .5^2 


P 0.2 

O to -Q 

to "(j 0 

sl| 

008 
E 0 d 

O iE to 

•.= Q-.P 
P f O 
y o -2 

a .2 it 
E a3 
o a P 
p 0 u 

Tf£S^ 

° 

§•58 

P C 0 
•- £ O 
4^2 £ 

c £ 0 
P P m 
E T3 y 
0 O 

£00 

Vi 2^ 

— n o 
000 
0 .P S 
S P 2 
^ 

0 E P 
£ ‘00 0 


c P c 
§£0 

SZ 

M_ C •- 

O 0 -H-* 

gif 

*•^0-5 

O JZ ^ 

(J M- C 

fE O P 

Z ^ 

o a O 

u 0 0 
^ o sz 
O X 

^ r 

o 2 o "P -*— 

C -.H P p 

•= o O ii= 0 

P I c " ^ 

^ Q- y - m 

^ jr to o 0 

E £ y 0 .> 

O P Q_ ^ *r^ 

a u ^ t o 

c ^ 0 o D 

5 

^ - 0 D y 0 

CO ^ XI to 0 "t 

^ £ 5 y £ 8 



CM 

'M- 


H AFRICA 


George Local Municipality 

Financial Statements for the year ended 30 June 2014 

ACCOUNTING POLICIES 
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Amendments to accounting policies are reported as and when deemed necessary based on the relevance of any 
such amendment to the format and presentation of the financial statements. The principal amendments to matters 
disclosed in the current financial statements include fundamental errors, and the treatment of assets financed by 
external grants. 
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Operating leases relate to property owned by the municipality with lease terms of between 5 and 20 years, with an 
option to extend for a further 10 years. All operating lease contracts contain market review clauses In the event that 
the lessee exercises its option to renew. The lessee does not have an option to purchase the property at the expiry of 
the lease period. 
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The municipality had the following bank accounts; 


Account number / description Bank statement balances Cash book balances 

30 June 201 4 30 June 201 3 30 June 201 4 30 June 2013 

ABSA BANK -Cheque Account- 102 222 284,338,650 266,343,215 287,174,674 266,857,976 
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The municipality entered into hire purchase agreements for vehicle acquisitions. The average lease term is 5 years 
and the average effective borrowing rate is 8.70%. Interest rates are fixed at the contract date and all leases have 
fixed repayments terms. 
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The National Electrification Grant was used during the previous year to implement the Electricity Demand Side 
Management (EDSM) program by providing capital subsidies to licensed distributors to address EDSM in residential 
dwellings, communities and commercial buildings in order to mitigate the risk of load shedding and supply 
interruptions. 
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This grant is given to provide funding for the creation of sustainable human settlements. The outcome of this grant is 
to provide basic infrastructure that contribute to the establishment of sustainable human settlements. 


O ‘ 

o 

' O CN ' 

On 

' uo ' Ns 

CN 

f— 

On 

o o 

O 

nO N^ 

f— 


00 

00 oq 

O 

xj- uq 

«— 

nO' 

co' 

'sf *0 

r— 

CN od 

CN 

1— 

00 

— On 

00 

^ Ns 

CN 

CN 

cq 

oq On 


o 

nO 

CO 


lO ND 


CN 

r-T 

' ’ 








0 

H) 





o 

CN 

CO 

co" 

CO 

cq 


0 

O) 

*D 


00 ' 

CN 

CN UO NO • 

1 

CN Ns • NO 

r* 

NO 

CN 

0 O X4- CO 


^ O ND 

Nn 

1— 

Ns 

JT O NO nO 


— • On <D 

CN 

no' 

rC 

"d oo' Ns' 


On' UO od 


00 


O CO CN ^ 


CN nO oo 

o 

Ns 

NO 

-Z uq oq 


NO o 

CN 


On' 

O) od 

o 

u 


z£ i 

2^ 


O 

>- 


0 

2 -D 
^ n 0 

CN O > 

Z D 0 
J-: -Cl u 

-2 O) 0 
I - 

a 2 
O O 


u 

c 

*> 

o 


■D 

0 

w 

0 

> 

O 

u 

0 

0 

XI 

P 

0 

P 

*■5 

c 

0 

a 

>< 

0 

C 

o 


CD 

c _ 

B 2 

0 ‘a 
a o 
O U 

1 I 

0 0 
E E 

CO CO 

c c 
o o 


■0*0-0 
C C C 

o o o 
O (J u 


c 

o 


0 

o 

0 

a 

o 

o 

o 

o 

p 

o 

c 

o 

0 

O) 

o 


0 

0 

CO 

o 

>- 

CN 

z 

0 

p 

c 

0 


C 

o 


o 
o 
o 

g 
*o 
c 
> 
o 

a 

^ o 


■D 

0 

0 

> 

O 

U 

0 

0 

n 

o 

0 

3 

it= 

■o 

c 

0 

a 

X 

0 

"c 

o 


0 

o 

c 

o 

c 

0 

c 

o 

E 

0 

x: 


D 

CO 

o 

0 


</> 

> 

o 

>- 


p 

0 

t: 

o 

a 


o 

■D 

o 

o 


■D 

0 

w 

0 

> 

O 

u 

0 

0 

X3 

O 


■o 

c 

0 

a 

X 

0 


o 

"O 

> 

TJ 

O 

o 

CD 

C 

O 

‘u 

u 

o. 

od 


CD 

C 

o 

0 

P 

IX 

2 5 

0 

o 

3 


B 2 

0 

E 

"D 

•U 

0 

E 

p 

(J 

0 ‘a 

E 

i— 

0- 

p 

0 


0 *Q. 

E 

0 

0 

a o 

0 

>. 


a o 

0 

n 

o 

{/■k 

D 

0 

0 O U 

X2 

P 

XJ 

c 

0 

O 

n 

E 

(U 

c ^ 

0 u 

1 1 

XI 

P 


O) 

^ I 

h— Q- 


O ^ 
O *0 
-0 u 
O) 0 

.2 CO 

a 2 
O O 


<D 0) 

E E 

oo CO 

C C 

o q 

o o 
c c 
o o 
O CJ 


= 0 O 


c 

q 

o 

c 

o 

U 


c 

o 


O) 

o 


f O -0) 
J_‘ -O u 
p O) 0 

y .£ CO 

c c 

a 2 

o o 


<D <D 

E E 

CO CO 

c c 
o o 


c 

o 


T3 


o o 
c c 
o o o 
U U U 


^ J- L 


CO 


C 


CO 

p 

0 

tl 

O 

a 

CO 

a 

o 

"O 

CO 

o 

o 

o 

Q_ 


■O 

c 

o 

D 

p 

0 

o 

n 

E 


0 

sz 

I— 

0 

p 

0 

■o 

g 

b) 

a 

D 

P 

x> 

0 

CO 


0 

n 


c 

g 

b) 

CO 

JZ 


rNs 

Ns 


oOuTH AFRICA 


George Local Municipality 

Financial Statements for the year ended 30 June 201 4 

Notes to the Financial Statements 


CO 

o 

CM 


c 

o 

c 

v> 


0) 

3 

U) 


o 

o 

o 

CN 


O 

O 

'O 

CN 

CO 


8 • 

SD 

o' 

N, 

00 


D) 

Q) 

OQ 

O) 

C 

O 

o 

oo 

>- 

o 

o 

5 

c 

o 


0) 

■D 

0 

a 

o 

c 

o 

t) 

D 

oo 

c 

O 

O 

0 

-C 


OO'^CO — 
CM O >0 O 

CM oq 00 00 c> 
od cd 'O o od 

OO'O'—iO'— 
r- CO CM -- 


^ o 

CM O *0 >0 

o oq cq 

vd CM rvT 
•MD O 00 00 
^ NO 00 00 


XJ 

0 

3 

C 

"c 

o 

o 


a 

0 

u 

0 

■D 

C 

o 

c 

o 

O) 

D 

c 

o 

*•5 

c 

o 

u 


0 

CL 


U 

3 


t: 

o 

Q. 

</) 

C 

D 


n 

3 


O) 

c 


0 

E 

o 

u 

c 

0 

sz 

6 

o 

~o 

0 


0 ^ 


■O 

0 

0 

> 

o 

o 

0 

w 

0 

n 

o 


■o 

c 

0 

a 

X 

0 

C 

o 


o 2 - 

0 'cl 
0.0^ 
o U 2 

1 I O) 
C 

o 
0 
E 
o 
u 
c 


O 

0 

E 

0 

n 


0 0 
E E 
</> </) 
c c 
o o 


T5 T3 
C C H- 
O O < 
U U > 


■D 

C 

o 

U 


D 

to 

o 

0 


g 

‘u 

c 

> 

o 


>- 

n 


o 

a 

*g 

‘c 

D 

E 

0 

sz 


c 

0 

o b 
^ o 

— X 

S‘- 
o) "5) 

to 0 


</> 

0 

U 

‘E 

0 

t/> 

CD 

0^X3 

5 O I 

■f. E s 

2 o) 2^ 

u C ^ 
2 c 

> o 
o Q- E 

i: O O 


0 

E 

o 

u 

c 


O 

o 

■D 

0 


O) 

c 


D 2 
0 

CL o ^ 

0 <-> R. 

1 I O) 

c 
o 
0 
E 
o 
u 
c 


0 0 
E E 

to oo 

C C 

o o 


■Q *D 
C C H- 
O O < 

o o > 


•D 

0 

0 

> 

o 

u 

0 

w 

0 

n 


0 2 


0 2 


0 

a 

X 

0 

C 

D 


O 

0 

E 

0 

n 


c 

o 

c 

o 

u 


This grant is to be used for the transformation of urban and rural community library infrastructure, facilities and 
sen/ices (primarily targeting previously disadvantaged communities) through a recapitalised programme at 
provincial level in support of local government and national initiatives. 
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The Eden District Municipality grant was given for electrification of certain areas. 
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The prior period balances were restated for prior period error adjustments. Refer to note 42.8 for more detail. 
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Bulk purchases are the cost of commodities not generated by the municipality, which the municipality distributes ir 
the municipal area for resale to the consumers. Electricity is purchased from Eskom. No wafer is purchased. 

A reclassification of expenses was made from Bulk purchases to General Expenses. Refer to note 42.2 for more detail. 

34. Contracted services 
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An application for the liquidation of the association was brought during June 2013 in the High Court and the 
liquidation process is in progress. 
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Increase / (Decrease) in Other Income (2,190,147) 

Increase / (Decrease) in Accumulated surplus for the year ended 30 June 2013 
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reclassified to Employee Benefits. 


(Increase) / Decrease in Trade and Other Receivables from Non-exchange transactions 40,873,838 

(Increase) / Decrease in Other Receivables (4o!873!838) 

Increase / (Decrease) in Trade and other payables from exchange transactions (6,491 ,659) 

Increase / (Decrease) in Employee Benefits 6,49 1 ,659 

Increase / (Decrease) in Accumulated surplus for the year ended 30 June 201 3 T 
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The Municipality performed a reconciliation of fines issued and paid since 1 July 2013 to account for fine revenue in 
terms of IGRAPl. Fine payments received during the year for fines issued in the previous year were found in the 
Statement of Financial Performance. These fines have been moved to the previous year. 
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42.10 Water and electricity consumption of June Invoiced In July 

The method of the calculation of water and electricity consumed in June but invoiced in July was reviewed and 
amended to a more accurate method of consumption billed in July. The calculations for 2013 and 2012 were also 
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42.14 Rental income received from Eden District Municipality 
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Financial Statements for the year ended 30 June 2014 
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Trade receivables comprise of a large number of ratepayers, dispersed across different industries and geographical 
areas. Ongoing credit evaluations are performed on the financial condition of these customers. Trade receivables 
are presented net of an allowance for impairment and where appropriate, credit limits are adjusted. 
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The method for determining the credit quality of the different financial instrument^'^are'disclosed in- their, ind’iyidual 
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Reconciliation of unauthorised expenditure 

Opening balance . 2 976 1 1 1 
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Notes to the Financial Statements 
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The difference between the final adjustments budget and the actual amounts is 52% and consist of a petrol 
management system and clocking system projects that did not materialise. 
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